miB|c
FAQ

WHAT IS A LETTER
OF INTENT (LOI)?

A Letter of Intent (LOI) is a written document
that outlines the preliminary terms of a
proposed transaction between two or more
parties. While generally non-binding, it serves
as an important first step in expressing serious
interest in pursuing a formal agreement—such
as a merger or acquisition, partnership, or joint
venture.

A typical LOI may include:

e The parties involved

e The nature of the proposed transaction

* Key terms and conditions (e.g., purchase price
or financial terms)

» A description of the assets, services, or shares
being exchanged

e Conditions that must be met before finalizing
the agreement

* Atarget timeline for completing the
transaction

Although an LOI is not a legally binding
contract, it plays a critical role in:

e Establishing a framework for negotiations

e Outlining expectations for both sides

* Facilitating due diligence before drafting a
formal agreement

Once the LOI terms are agreed upon, the parties
can move forward with a legally binding contract
that incorporates those terms.
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BUSINESS
VALUATION

What's your business worth today?
Find out with an instant estimate.

BUSINESS
BROKERAGE/M&A

From planning to closing, Magnus
Business Group helps you sell your
business smoothly—and for
maximum value.

EXIT PLANNING
AND PREPARATION

Whether selling or transferring your
business, careful planning is key.
We help you clarify your goals and
reach them.

e info@magnusbusinessgroup.com
@ 805-259-4795

30961 Agoura Rd. Suite 225
Westlake Village, CA 91361



