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WHAT IS AN INTENTION
OF INTEREST LETTER?

An Intention of Interest Letter (101) in the context of
Mergers and Acquisitions (M&A) is a letter that
expresses a company's interest in acquiring another
company or exploring the possibility of a merger. It is
typically the first step in the M&A process and is used
to initiate discussions between the two companies.

The 10l typically includes information about the
acquiring company, including its financial position
and strategic objectives, as well as the proposed
terms and conditions of the acquisition or merger.
This may include information about the purchase
price, the proposed structure of the transaction, and
any conditions or contingencies that must be met
before the transaction can be completed.

The purpose of an 101 in M&A is to initiate discussions
between the two companies and to gauge the other
party's interest in pursuing a transaction. It is not a
binding commitment to complete a transaction, but
rather a preliminary indication of interest that can lead
to further negotiations and due diligence.

It is important to note that an 101 in M&A should be
carefully crafted, as it can have a significant impact
on the negotiating process and the ultimate outcome
of the transaction. It should be written in a clear and
concise manner, and should be backed up by a
thorough analysis of the target company's financial
and operational performance. The 10l should also be
prepared with the guidance of legal and financial
advisors to ensure that the terms and conditions of
the proposed transaction are legally sound and
financially viable.

WHAT WE DO?

BUSINESS
VALUATION

What's my business worth today is a must
have for every business owner. Check out
our Free Valuation Tool that gives you an
estimated value of your business.

BUSINESS
BROKERAGE/M&A

Selling a business is a complex task.
Magnus Business Group will guide you
through the entire process until it is sold for
the best price possible.

EXIT PLANNING
AND PREPARATION

Planning the sale or other transfer of a
business shall be planned carefully with the
right goal in mind. We guide and coach
business owners to achieve their goals.

info@magnusbusinessgroup.com
805-259-4795

30631Agoura Rd. Suite 225
Westlake Village, CA 91361
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